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Agrievolution Market Update

Aszociation of Equipment Manufacturars [04- 14.2021 ]

U.S. Farm Income: Cash Receipts

[ U.8. cash receipts for selected crops, J017-24F 0000

§ bilicn (pominal) $ billion (nominal)

100 1 100
50 2097 22018 H2019 o 2020F M 2021F o0 2017 2018 2019 E2020F B2021F
60 s0 i

40 40 4
20+ 204
o4 : : : 4 o g ERE : i
Soybeans  Fruits & nuts  Vegetabies eat Cottan Catile and calves Dairy praducts, milk Broflers Hegs
& melons

Note: F = forecast. Note: ¥ = forecast.
Source: USDA, Economic Research Service, Farm Income and Wezlth Statistics. Source: USDA, Economic Research Service, Farm Income and Wealth Statistics.
Data as of February 5, 2021, Data as of February 5, 2021,

Source: USDA

Farm Tractors and Self Propelled Combines continue to
grow

Beginning
March YTD - March Inventory
2021 2020 %Chg 2024 2020 %Chg Mar 2021

2WD Farm Tractors
<40 HP 22,7764 11,585 96.5 43,726 26,619 64.3 63,645
40 < 160 HP 6,365 4019 58.4 14,422 10,625 357 24,694
[00+ HP 1,861 1,138 63.5 4407 3,089 427 6,794
Total 2WD Farm Tracters 30,990 16,742 85.1 62,555 40,333 55.1 95,133
4WD Farm Tractors 203 198 25 600 544 10.3 516
Total Farm Tractors 31,193 16,940 84.1 63,1558 40,877 54.5 95,649
Self-Prop Combines 382 358 6.7 926 795 16.5 878

Source: AEM Ag Tractor and Combine Keport
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Ag Tractor and Combine: Small Equipment and Domestic

2WD/4WD Farm Tractors < 100HP 2WD/4WD Farm Tractors > 100HP
35,000 _ 4,000
30,000 b 3,500
4 »
5 25,000 £ 3,000
fer]
o 20,000 > 2,500
u w 2,006
= 15,000 2
@ 1,500
g 16,000 W 1,000
5,000 2 o
Q 0 . . .. . . .
Yan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
s QAL e 201D i 2020 2021 -5 YR AVG (15-19) U 7, 3: Q. 1, |+ J— 2020 - 2021 - 5 YR AVG (15-19)
Graph courtesy of AEM Market Inteligence Graph courtesy of AEM Market Intelligence

Source: AEM Ag Tractor and Combine Report

Key Influencers

-Global Trade Relations (US China, CTPPP, US Mexico, US Canada, US Iran
-Biden Administration Federal Assistance

-Biden Administration Climate Change Sustainability

- Technological innovations will continue to improve frame productivity
-Consolidation is likely to happen

-COVID 19 Pandemic —!!!Supply Chain

- Global Shipping Costs

-COVID Impact on Food Security
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- COUNTRY REPORT -

>roduction of major crops

Progress of Production under Major Crops

(Kharif Season (July- Oct))

2019-20 2020-21
Production in million tonnes

Deviation

2

1.3

Cereals

Source’ Ministry of Agriculture & Farmers Welfare
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_ Farm equipment details

Tractor Sales in India between FY2012-13 to FY2020-21

Sales- In thousand units

2012-13 2013-14 2014-15 2015-16 2016-17 2017-18 2018-19 2013-20 2020-21

*Industry volumes are expected to improve by 119-124% Y-0-Y in March 2021

Source: Tractors Manufacturing Association (1T0A)
*Criail Report

Pre and Post Covid Scenario of Tractor Sales in India

Sales-In thousand Units

Apr May Jun Jul Aug Sep Oct Nov Dec Jan Feb

==Year 2019-20 =-Year 2020-21

Source’ CRISIL Feport
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Key Influencers of Equipment Sales

- Retail sentiments also remained positive due to timely and healthy cash
disbursements

-Higher crop realisation on account of higher procurement
- Bxpected higher agricultural output for the upcoming rabi season
- Disbursements under government income support schemes

*The jump in tractor sales can also be attributed to higher need of mechanization
as some of the migrant labourer have stayed back and not returned

Government Vision to Promote Farm Mechanization In India

Indian Government plans to double farm mechanisation in next 10 years

-Farm mechanisation can improve productivity by 30 per cent and reduce the cost
of farming by 20 per cent

To promote the use of farm mechanisation and increase the ratio of agricultural

power in India.

-Custom Hiring Scheme @ To provide expensive and large advanced agricultural
equipment to the farmers on rent basis.

- Crop residue management scheme : Machinery is provided to the farmers to
prevent burning of straw.
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China Agricultural Machinery Distribution Assecciation

grain ‘

The total grain output of the country is 669.49 million tons .an increase of 5.65

million tons over 2019, an increase of 0.9%. The cereal yield is 616.74 million tons,

an increase of 30.4 million tons over 2019, an increase of 0.5%.

agricultural machinery market influence factors

|

1. Updating request. Large and medium sized tractors, harvesting machinery,
planting machinery and other traditional markets enter the peak period of renewal

2. Active second hand agricultural machinery market and the rise of scrap
dismantling business

3. Regional market pull. After several years of silence, Heilongjiang, Xinjiang,
Inner Mongolia and other traditional mainstream markets will take off in 2020;

4. Market competition i1s driving. ,price war.

5. It changes periodically. Many markets have entered a period of slow recovery
after the downturn in the past few years. In 2020, under the stimulation of external
conditions, the market will enter a period of prosperity from recovery;

6. Revenue increases and purchasing power increases. In 2019, a lot of

agricultural machinery specialized households and agricultural service
cooperatives will have good income, stimulating the demand of potential users.

T F bl)-BEIRE- W.7I — 20 —



Analysis of agricultural machinery market

segmentation in 2020

Traditional mass markets such as large and medium sized tractors, land
preparation machinery, combine harvesters, seeders, transplanters , plant
protection machinery, etc. have changed their downturn for many years, showing
varying degrees of growth.

Animal husbandry machinery, feed harvesting machinery, aquaculture machinery,
irrigation and drainage machinery, baler and wrapper, potato harvester, grain and
fruit and vegetable drying equipment, etc. all kinds of niche markets have risen

rapidly and entered the fast lane of development.

Market analysis of large and medium sized

tractors

In 2020, the market demand of large and medium sized tractors has experienced a
rare change in recent years. Market monitoring shows that China's total sales of
various large and medium sized tractors are 466600 units, realizing sales of 63.473
billion yuan, with a significant increase of 47.67% and 105.82% over the same

period last year.

Farm income

The income of rural residents was 17131 yuan, an increase of 6.9%, and the actual

increase was 3.8% after deducting the price factors.
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AgrievolutionCountry Report:

ROSSPETSMASH

Russian Assaciation of
Specialized Machinery and
Equipment Manufacturers

Russian Federation
Aprit2021 o

Commodity trends: Gross harvest

Y oand grain legumas, Wheat

160

2010 201 2612 2013 014 2013 20158 2017 2015 2015 2000

o Zr200 @G Qrain Souimes e Weat

2000 2014 242 2013 20%4 2015 2018 2017 208 2019 2RL0 2000 2074 2072 2013 2044 205 Z0Ms 0 207 2018 2019 2020
—8—Barlay  ~--Corn —8—Dals  —&— Sunilower et SIGEI Bool @ Poialc

Source’ Rosstat
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Equipment Forecast

Domestic market trend: 6 months 2021/2020

Combines
Foragers
Ag Tractors
Plows
Harrows
Seeders
Fertilizer machines
Spravers

Balers

% change

Source! Rosspetsmash-stat, FOS of Russia

Domestic market trend: Key Influencers
Market key influencers in 2020-2021

< Positive >

- Highgrain prices;

- Production facilities were not closed due to the pandemic;

- Effective measures of state support for agricultural producers.
& Negative >»

- Increase of metal and electricity prices;

- Export duty on crops from 2021.

Conclusions
2021/2020: results and expectations

In face of the increase of tariffs, the difficult financial and economic situation there
was however growth of domestic production and market of agricultural machinery
in 2020/2019. We associate this growth with the favorable situation on the grain
market and the effectiveness of state support measures.

2021 forecast: agricultural machinery production positive trends will decrease due
to imposed export duties on crops and increase of prices for metal and energy
resources.
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